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February 1,2011

ELECTRO C FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Camlina 29211

RE: South Camlina Electric itt Gas Company
Request for Approval of A~ement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric dt Gas Company
("SCEtkG") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby ("Contract" ) between SCE8'cG and Myrtle Beach Ocean&out Inn,
LLC.

By copy of this letter, we are pmviding the South Camlina Otfice of Regulatory Staff
with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey M. Nelson, Esquire
John W. Flitter

(via U.S.First Class Mail)

Scrttta~Inc. - legal agnralonl eartnnnu-22B Ctwregen War-agc C222-carta, Scwth Csrogna - Sgegggltrt- ($8)Streltet
wwwecana cont



OR)GINAj

Ihe original
to be raturaqd
to SCRiQ Cospsl

AGREEMENT FOR TRANSPO TATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this 9&y of 6806/YI6 ~ 2010, by and

between SOUTH CAROLINA ELECTRIC dr GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and MYRTLE BEACH OCEANFRONT INN, LLC, its successors and

assigns, hereinaRer called "Buyer".

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Finn natural gss to Buyer under Seller's Firm General Service
Tariff Rate Schedule 33, and effective February I, 2011, Buyer will receive service under the terms
of this Agreement, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases ofFhm gas Sum Seller's system supply, and

WHEREAS, Buyer has requested that Seller pmvide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms aud

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 1803 S. Ocean Blvd. , Myrtle
Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF D IVERY

F GAS RIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas Rom Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing tmnsportation
services.
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Buyer agrees to purchase fiom Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 51 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, afier notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 3 dekathenns per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines &om this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5, TRANSPORTATION SERVICE

(a)

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point Irom the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer, Service provided hereunder is in lieu of natural gas provided

(rom system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

OMINATION PROCEDURES

Seller agrees to accept and transport up to 51 dekatherms, excluding shrinkage

volmnes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
tmnsported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes, Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) S~GE
Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

Alter Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such rede! ivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered &ee and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising I'rom or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them, In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natu' gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All naturtd gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redeEvery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverabiTity of any natural gas tendered by such end-user to Seller shall
'have the lowest priority of acceptability and redeliverabiTity.
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In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00A.M. Eastern Time on Febrmuy 1, 2011.

SCSGOS-011



T OF AGREEMENT

This Agreement shall become effective on February 1, 2011, and shall continue in full
force and effect through January 31, 2012, and fiom month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
. the contract, may conduct periodic reasonable credit reviews in accordance with. ,

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12. GENERAL TERMS AND COND TIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Myrtle Beach Oceanfmnt Inn, LLC
1803 S. Ocean Blvd.
Myrtle Beach, SC 29577

IN ~SWHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

MYRTLE BEACH OCEANFRONT INN LLC
Buyer

SOUTH CAROLINA ELECTRIC 4 GAS
COMPANY
Seller

By

Title

By Martin K. Phalen

VICE PRESIDENT- GAS OPERATIONS
Title

Date
l i (o

Date

SCEG0641 t



'.
xhibif A

SOUTH CAROLINA ELECTRIC 0 GAS CONIPANY GAS

TRANSPORTATION AND STANDBY SERVICE
(Page I of 2)

AVAILABIUTY

Transportation service is available lo any customer who has firm remrlrements of 50 Dekalherms Maximum daily Quantity 0UDQ)
or greater snd, who owns and delivers gas to Ihe Company st en acceptable point of connection, for delivery by Ihe Company to
lhe cuelomeys regular point of servkm.

Servkm wilt be supplied at ths best el(orle of the Company snd may be restricted Porn time to Ume due to operating limitations on

lhe company's sysmm or from third party reshicdorw. In the event of such limilaUone, Ihe transporlelkm smvice is subordinate to
seMCS under sll other rate schedules end msy be curtailed or interrupted, normally upon rmt less than two hours advance notice,
or, when necessksled by oondilions sgscling the Company's gas system, upon less than two hours advance noUce.

Transpcrtstlorl Service

Monttfy Demand Charge:

First

Excess over

Commod Cha

50 Dekatherms

UO Dekntherms

RATE PER INONTH

662.00
ST.10 per Dekathsrm

1.4633 per delivered Dskath ann

DETERMINATION OF BILLING DENIAND

(s)

(b)

Nggng blontlm of Navember Jtprll:
The monthly bUUng demand shell be Ihe greatest olt (I) The ardusl MDQ; (2) The mntract MDQ; or (3) UO

Dekalherme

Silting glonthe of May. Cctobsrr
The monthly billing demand shag be Ihe greatest of. (I) The actual MDQ; (2) 50% of Ihs contract MDQ; or (3) 50% of
Ihe highest MDQ occunlng during any of the meceding M)ling months of November-Aprlb or (4) 50 Dekagmnns.

Standby Ssrvlae

ln edrmlon O lhs demand charges Ux transportation service the fofowlng charges will apply for gas supplied by the Company.

(s) $50ng Months of November. Aprg:
Ths monthly billing demand shell be the greatest of. (I) lbe smuel MDQ; (2) The contract MDQ; or (3) 50
Deketherms.

Demand Chmgs

Comm'od Cha e

(0) SiNng Monme cf May&ctoben

Demand Charge
CommocNy Charge

3$.00 per Dekmhenn

3 1.3213 per Dekaiherm

None

$1.9213 per Dekatharm

MINIMUM CHARGE

The monthly minimum charge shall bethe demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAB COSTS

Ths commodily charges slxwe indude lms coals of 35.4104 psr dekatherm. These charges ms sub)em to sdjussnent by mder of
the Public Service Commismon of South Carolina.

DEUVERED GAS QUANTITY

when separate meterikN m nol feasible, tim Company shell assume for tNIIng purposes, unless olherwiss agreed lo, that such
mstsmd volumes redact d liveries under this rate schedule prior to gas received under sny other rats schedule.

The quantity of transportation gss received into the Company'5 system for the customer's account lo bs delivmed to lhe customer
by the Company shall be reduced by 3% in messuremsnt Or line Oss and unaccounted for gas.

Effective For BNs Rendered On and AUsr the 1st BINng CycM of November 2010



SOUTH CAROUNA ELECTRIC & GAS COMPANY

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Pege 2 ef 2)

DEUVERED GAS OUANTTIY

The volume of ges received on 8 dely basis for customer's amxent mey ret equal Ihe volume, less Shrinkage, Slivered to Ihe
cushmer. 11e result wll be deemed an knbahraa. Cuskmsrs wxount will be nwkmed at Oe end of each month, or on tennlnabon

of Transportathn Service or eurlalment or disconlnuance lhwaof. If Ihe lmbakmce ls such thai ihe customer hae Aeslvad moe ges
len was delwxed lo Ihe Company during Ih! pwiolf under review, customer shell be billed for such w! standby lenrice. If Ihe
wlb8lsace Is arch 6181 Iha cultma8f hsl Iscshfsd kne gsl tlNNI wal dlbwxad to ths Comtxue, Ols CcNepsaf IAsy amnrim onl of
two opUone, in ls sale Ilecrelon. 1)e Company may: (I) delver Ihe excess ges to Ole customer, over the next cakmdar month~ Ihe review, et such ense 8$ Oe Ccmtxmy sheN dllemlne in ih sole disaalhn; or (2) buy excels gas at Company'8

lowest delivered purchese pres In tlwt month from wry of Company'8 supplem.

LIABILITY

The Cempany shall not be labia for~of servke undw eh rata Schedule or loss of gse of the customer as 8 neult of any
lisps taken to comply with eny lew, regulelon, or order of sny governmental agency with jurisdlcbon lo regulate, ellocefe or wmtml

ges suppke or Oe rendilon of lervke hwsfmder, end mganless of any defect in such lew, regulation, or order.

Gas Shel be end remain Ihe property of Ihe cuetomer while being tamsporled end delivered by Ihe Company. The cuslomer Shel be
fsspomlbkf kx~sl Ialxsfas It dllfnl Isceslwf lo plotsct Ns pmpwty hdsfael Nl mich g8$ blttx8, dufklg, $Ad alar
recefpl by the Company.

The Company shel not be lees for eny loss h the cuskxner erhlng flam or out ol ewvke under Ibis rale scheduh, induding loss of
gas in Ihe polsellkm of Ihe Company or eny Alter causa, except pass or wghl negligence of Oe Compenys own empkyees or
agents, The Company emrves ee right to commingle ges of the customer with other supples.

SALES AND FRANCHME TAX

To ths slxwe wB be added any applcsbls sales tsx, ffsachfla 1$$ of blelnsm Ncsnsa klx wfxch IAsif b$8$$8$$8d by airy sbrta of
heal governmental body.

PAYNIENT TERMS

All bigs sfa ASI 8nd peysbh when Auldlaact

TERM OF CONTRACT

The cultorner shell execute an Agreement of Service wlh the Company which shelf lpecily the rnedmum daly volume of gas to be
snsfxxk4 Iha paAod of lm8 Ih81 lhl Con pary Iwl fam!'Ae INch gsl, SAd 86 coAdhcns OAda whkh dsgvwy lo Iha Compaly wll be

eccepled and deNvery to Ihe customer will be made. The cultomer musl provide Oe Compeny wlh sll necesswy documenlelon of
ownership and aulerixelion required by any reguhtory body wllh jurisdiclon.

GENERAL TERUIS AND CONDITIONS

The Compeny'l General Tenne and Condeons we~by efsrance snd a pert of this nmI Schedule.

ANNUAL NOMINATION

Cusbeem mum elect lo mceive a) T ansportalkn Swvtce only, b) Tre lprla5on Service with Standby Service, ore) Standby Senrice
only lor each epplceble pwhd. Such eleclons musl be made lo Ihe Campeny h wriUng by Ochber 16e of sash year to be Sffscfivo

for earl monNI during Ihe period November 1st to Comber 31st fclowlng. Hmv customers under this tariff shall abel volumes et the
lima thir service conbaol becomes electee. 6 no prior ehclon hes been made then the customer will receive Slendby Seniae only.
lf any customer falls to make a timely elecUon, then the prior period eleelon will cwry ovw for Iha lollowlng period. AI eleclonl shel
te bhdhg for the dwstkn of the November 1st lo October 31st period end mey not be revoked, aapendad or modITIsd by the
Customer.

Effaclve For FiNs Rendered On and Attar the 1st lhllng Cych of November 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

Thhr adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be Included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12month
period. Adjustments in gas cost factors wgl be made for ag factom In any month in which the
recalculation Indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculagon indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably Impact customers' bilkr. The mcalculation shall be made based on information
current as of a midmonth date selected by the Company which allows for revised factors to be
filed and acted on by the Commkmion before the first billing cycle of the month in which they are
to be effecgve. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under cogecgons, carrying
costs, etc.) shall reflect cunent forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually Incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Finn Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
canying costs calculated at the rate of one-twelfth of the annual appgcable interest rate. This
annual rate ls defined as the rate of Interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an alldn spread of 66 basis points (0.66 percentage points) with
this total canying costs annual rate not exceed 6yo. The rate wgl be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no canying cost applied to over or under~Section balances
equal to or exceeding $20 million dollars. The resulting Interest adjustment wgl be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Finn Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand chargesperThermbyclass~ a b+c x eels ercenta es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges end reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from inierrupiible rates above $.02081 per therm. Margin Revenue is
ihe total amount received for such sale less the commodity cost of gas determined in 8
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. Ths full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost Additionally, SCE&G will revise ths rats class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustmsnt filing.

B.

NOTE-1: *Released Capacity" shall include all transactions whkh involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is home by firm gas customers in South
Carolina. "Net value received" shag mean ths gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fess or commissions, or other costs or charges related to the transaction, Induding all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Finn Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~
(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gss, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
addmons or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Pried Customers, such costs to be
calculated by dividing ths total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multipliedbyinterruptiblesalesthermsforthemonth. (Sss Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and 8 Gas Utilitlss of the National
Association of Regukrtory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers'under SCE&G's Developmental Rate for CNG trnd

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor ls to be included in the calculation of Demand Charges
snd ths Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptlble Sales

Interruptible sales are PAml to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market priice of gas supp lies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptibls sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
ibr those interruptible sales whose prices fag bebw the Firm Commodity Benchmark SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT 8

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or othervrise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCEBG elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptlble sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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i .~I'E&E) COmpany Artlc(e (

GENERAL
Tbess Terms and ondgbns lo Indusblal Savke Agnwneds ers supphmenhry fo Ibs Ruhs ard Regvhlbw Issued by lbs Pubfe Sante Commhsion of Souh Csmfins snd ibe
Genaal Terna snd Condaow ol BOOST Cwohw Bsdrh & Gas Campsny ss park@I by ge Pubh Savks~of Sougt Cwolim.
lie povhlon of lbese Terms and Condlloe apply b all pawns, psrlnwsblps, corporagom or 05ws ezigaded ss Irdusdnl usea wbo are lswbgy recehmg gas swvke fram South

Cwolbs Bedrk & Gas Canpsny mder rale schedules or seafce agnemsnh Bal wgb Se Ccmmisdcn.

Sadb Camlha Ehdrb & Gss Company Is refemd io bach es 'SBIMF, and ge user ar pespeche user is wfenad lo as liuyen Tbe Pubtb Swvks~of Soulb Csmha ls

rshned b bere'n as 'Commksknq

Art(cls I)

DEFINITIONS
Except whee ge context Ogwuhe hdkabw seger or dWenmt meaniog or Inhnt, Se folbwhg iemw aw bhnded ard used and shall bs consbued to lme memhg as htbww

1. 'Dsy'sbsl mwm a period dbmnfydour (24) Onseculw bours beglming and ending et 550 AM. Eashm Time or st suck Bne as Sw Seger and Ibe Buyer may agree TYEm.

2. qtcnlh'sbrd rwan gw perbibeheen any two p) regular nwgngs of Seta/a mehewbkb sbalnot be Iess Swn Irrentysbhl(25) days nor more IsntMTtydour(34) deyk
3. 'Yew' sbal men s perbd 4355 days ccmmendng wlb ge day of Bet delvery of gas hereunder, sod each 305 dap Ibenelhr except Inst b a year bsvhg s deb Of Febrmry 20th,

such year sbal conslst of 305days.
4. 'Cubk foot ofgas'skag mme Se wnountof gas equiad fo gl a cubb loot ofspace when Sw gas h alan absoluh pessue of fomhen end seventy lues bundraBw(1473) pounds

per wlusre bcb at a lemperafas of shty (50) dagnes Falusnhe.
5. 'CCP sbslmmn One hundwf (100)cubk fest ofgez
5. 'MCF' sbalmese ons Seusaod(1000) cobb feet ofgas.
7. 'BTU'shag mean a Brash llwmsl Unil wdhlbe amounldbeat requhd b reise Ibs Iempsmbm ofone {'I)pomd ofwahr I' Fabrenbeltat 50' Fabrenbsk
5. 3/Bgyfiy sbalmeenonemgkeBrshbylwrmalUASA
g. 'Therm" shag mean Se quangy of best energy wbkb h 100,000 Brasb Tbermal Unlh.

10. 'Oetzrgxxm'(50 shall mean sn mllbn Brghb Tbennsl Unh and h stnonymous Io Ibs lerm MMBTU.

11. 'Matual Gas' or 'Gas'shag mean natural gas, pmaeA, ~,vspodzed Iipb natural gas, syngwgo gas, popansekmMure or any mMum Of lee gases.
12. 'Rnn Savke'slag mean free prbgsbed tmgs and/orconbads under wbkb Seller 0 expressly oblgshdb debar spscac volumes vdbln s given Sme pedod eel AMcb angdpshs no

btweplbns bd nbkb may pmnit Asxpecctmbhnuplon b case ge supply lo ttaler pdorly cuslonms Is IbreeieaL
13, "Intenupgble Servke' shall mean seeks fiom approved conbach under wbkb Company h not expressly oMgaled lo deter apecgb volumes wiNn a gien lime perkd, and wbkb

ngdpalm snd pennlh irdsnuplkn an skat nolcs, or sante under appmwd coniads wbkb exprsssy Or impledly reqwe Irwlslatkn of alhmala fuel cspaMSy.
14, 'co ansfclsl setvlcs'shel line!i Bwviiw lo cllsfoiiiws BAgegBd pihwdy it gw mii of goods ixsswicss lsdixgig IAEMom BAd boa(sets BAd fadefBIgovsmnvmsgeAdss kvusss

oiler Srm Stose immMng nwwhcturbg or Bleeds power gmsmgaz
15. 'Imfusbhl Sendcss' shel xmm swvtce lo cusbmsm engaged plmady in a pmcsss wbkb creahs or changes aw or unlnhbed nelerhh bb moNer form or paiwt incbllq Ibe

generslbn of ehdrb power.
10. qrhnt ProleNcn Gss'shall amen Ibe mbinum vobmes requked fo pmvent pbyskal harm lo Ibe phnt hdWes or dmger lo plant pasonnd when sab potscgm cammt be alfaded

Ibmugh STB use of an alhmah iel. Tbh hdodes ge pmleabn of such maledal b pmcess as woua olbwwhe bs ssfroyed, but abel not bdude delherles raplmf b malnhin plant~.A delenninalon wl bs made by Se Seller of mbimum volunwa requimd. Such essenlhl volumes wg be dhpakbed acconlngly.
17. ~Gas" sbsll nean wfural gas used ass mw mahihl for lachengad POPerlhs In creslbg en end pmducL

11 'pmcass Gas'shag mme gas used for wbicb elhmah fuck, olber tbsn another gaseous fuel, are rot ledwlcaly fiwsbh such es inn pplkalons equMng pedes lsmpwsfure conboh
md pedes Sam dtarndsrtzgca

19. 'Boger Fuel'skag mean natuml gas used Bagel forge genwagm of stum and in

internal

combe&a�furbbs�engiss

for

laganeralaw

dshctddh.
'Agmnsts Fuel Cspabllgy' abel mean a Elba!ion where an alhmnh fuel coua bwq been ubTnad wlwler or not Ibe fecgles for such use have Bete!br been iwhlhd; pwifed
bowmer, wbwe Se use ofnahral gas h for phnt pmtmgm, feedshck Or pmcess uses md Ibs mly slhmals fuel 0 popane or oger gsssaus fuel, Ibsn Ibe Buyer wg be fnmlsd as 5
bs hwl no akwefs fuel cnpsbgV.

!1. %as Supply ~sbal mean any occunence rehlhg h Sagw's gas supply wMcb causes Sshr b delver less Ihan Se blat nqulremenh of ls System, irdudbg falines of
supphrs to debar ges for my neson, nxpirsmsnl Of gas iqr system abrege,~cf gas for I'utwe delhay, or any other oocummce wbkb 0 ad enumeeled harsh nbkb
BIMs Salhrs g88 mpply.

,
'Slaage lr(scgm~shall nwm al vohnws mquied by Se Segw fork)saic bfo eedagraud sh/age, bdudlng cusMm gas, and br gqrsgmgorx ixbdbg fuel used for

!bpcgon snd in 5quacalon phnts, or for Buck olber storage pm)eds Ibst msy le dwebped expressly kr Ibe pmhcgm of supply b bigb primly usws.
'3. 'Seller Uss' sbal mean fuel used for gm ompesskm LPG phnfs snd LNG phnh, ogw ges needed by Sage/8 hciNes to fumhb STB requtrwbmh Of Buyws, logehsr wlh i

aeccamtrd forges. Tbh gw skag be ccnskhnd induded h Pdorgy of Servke Category 1. Cger vgal mm ot Selhr such as Ihms shbBzngm requlamenfs, wg bs net as kng as
suck uses do not)eopardlze awke fo gs Bm sante Buysrx

4. 'Esssnlhl Hunwt Needs'shel nesn nabml gas servke, wbkb, ifdmhd, Aoua cause sbubown dan operalon neullbg In Ibe doslog of Ibe eslamsbment essenlsl b mabtsblrc
gw beagb md aNy Of Segawsl public.

5. 'The Paint of Deliwy' shall be at Ibe oulst of tw Saga/a msssudng equipwmt aaf mgulalbg equlpmenL
6. ~Ssnks'sbalmen supphmsmldegverhs ofnabrd gas get may be rsquiral fo fonwhg ieparable b)ury b Sh orpmperly bcbrgng whonmenS emwgerwles.

Article Iit

CURTAILSSENT OF SERVICE.
In Sw swat de Ges Supply Degtency on gw Selhr's syshm Se Saga abel mqdm axhtmsd Of seeks b Supu h accordance BIN Ibe folowbg pnxsdum
a. Tie Sage shel onhr anhlment ofsales made h Boys/a purcbashg gas under Ibe SeRA rds scbeduhs cr spechl ambach In demanding onhr h saudmm wBT pbrgy of

servke calegorhs set forgt below. Appnwed emergmrg ges h accepbd Imm axilnwnL
1. Isskhnfd snd smslmmnerchl Buyea (hss than 50 MOF cn a peak day) end essen5al lumen needs cusfomas wbwe Ines Is oo babied or avalebls agamals fuel

caps Mgq/,

2. large comnwcid diect lhms quknzxxm (50 MCF or mce on a peek day); gm bdusbhl requlrwnmfs for phnt pmledbn, feedstock md pocess Arxxbx snd slomgs
hjeclon~
3A. Firm Ihdusihl requireaenfs for uses other gue toler fuel wbkb do not qualfy for Cahgay 2.
3B.Fbn caumwctd md bdusbfal bohr fuef requiemenhup b I/MS MCF on a peak day.
30. Inlwuplible requlnmwds for human need types of fadaies such as public bulklngs, bosplah md IEOTEMaz

3D. Iolwrupgbh equtmnsals br died Same spphalaw wMcb can uiTae only motber gaseous fust as m alhmafe.
3E.Intsrmp0bls requimnmls for diect Ihme applkalaw wlkh can naze a fuel Alter Sen a gaseous Setm an shmals.
3F.Intwuparle requbsmmh for boiler fuel uss of has Sen 300 MCF on 8 peak day.
4. (LEFT RANK I NNIIONAIAY)
5. (LEFT BLANK INTENIIONALLY)



0. I hnupttb Bolhr Fuel mqukwwmh of 300 MCF or more, bul less lwn 1,500 MCF cn a peak day, whee ulema!a fuel cspsbllBss cw msel such rsqulwrsds,
7, Ir hinqXSe Solar Fuel~of IW MCF or mom, bul Isss Nwn 3600 MCF an a punk day, wlwe slhmsh fusl cspabNtw csn meat web~
IL IrdwupNs Bolsr Fuel nquhunsW of 3,000 MCF or mae, but lass Iban 10,000 MCF on a peak day, wbse alamein fuel capablBss csn meet such nquksmenls.

g. kdsnuplbh Botwpud rsquhmwnts of I0000 MCF or mors on a peak day, ebws sNsmats hel capabNtw can meet such nqubmenh,
10.Nahral gas xqukwnwh ofcuslomsm, ebo have sn alhmah tel as tetr pinery energy souse, but uss nahrsl gas ss s sfaaby hsL

h CurlahnsntwB bs In dmcexlkg onfsr bsgkmhg wlb Cahgory 10(ta. Cshgory I is Ibs'blgbasl pkxtg.
e A Nwmlwtw d Sscstsgay h edcb s Buyer 8 plscsd w8 bs made each year bsssd upw usage h Ow~tnelm monte salhg Asgusl 31 aatbr awwt amlmd as

of Nm sama dale Tie phcumsnt of a Buyer la a cslsgory h auxe/wes wlb Oe~msda bash wS be slfsdlve November 1 d tw cunsnl year, axhrxtnt lmmgb

Ockdmr 31 of lm bbwbg year. A mcdng buna psrbd ell be used wdr year ellb such base psrbd lo Inckde Ibs prucsdlng twelve months wdbg August 31 of Ibe cunsnt

yssr. schssit'wOms ln calsgalss wB be ulfsclvs on November I of lw current yssr. Whee s rsdassBcs5on h nwwswy, Ibe etsdsd Buyer eS be noltsd of such

mdsssllhalon pfor b Novumbsr I ofSw cunsnl ysar.
d. Wbss duly whmss srs rel walhbls to make Ibs dskmnkwlw d Nw 50 MCFfday rsqulrsd h Ibs Curlaknwt phn, Ssn nqulrsmwls sbsl be dstsnnhrd by isNng Iboss

Bupus having schal usage of 1000 MCF or mom psr monlb for any monb drdi0 Iba pmvlws tease (12) monb psrlod sndlnl Augmd 31. Such month's uss eN be dMdad by
le number of days durhg Ibsl spscBc Mlhg qds. By mess of Ss svwqe dsly whms Sus oblabsd, Ibs Buyer wB be phosd h Ow appmpkW calsgay. Wham dally

volumes for Ne punk mwlb h Ibs bias pwlod sa svalsbh lo msks lw nqulnd dslsnnbalkm, Ibw such vokmes et be used.
s. Any mw Buyer skhd durbg sny base psrbd wN be phced In Ss appropriate cslstay by Nw Sslhr b~elh Ne baal bfixmNon svahbls.

Art)cfe )V

SCOPE QF AGREEMENT
1. Sstsys nabml gas opsraNm are rsguhlud by lm~and are sub(ad lo'Rules and Rsgulalkms Govsmbg Ssske Supplkd by Gas Spume h Scull Csmlbs'as smwdsd

fiom Ikne to Iha Mwhsof gas bewmdsr ss subject b lolal or parts curhllmsnt or blsnup5on by Satw pursuant b opsmSB Pccaduiw as ss aw or

mslf bwsatsr be, prssalbed by Ow Commlssloe Buysr bwaby axprsssly~that Sdsr sbal rmt be Srbh In damages for, or on saaunt of, any curlallmsnt or dsruptkm of
dsllmrlss whee such aahleant or bhnuplw is Ss roust of or punamnt b, opsndhg pmadaw by te Commhslw dkaalng urlalbwd or hhnuplw of wvke.

'

2. Buyer anal amsult elb and bmhk b Ibs Outs such hfamaton as Ibe Sebr may mqdm Io dehnnhe Ibe wslhNIT d em ks at s petals baton bsbrs pmcastq ellb phns for

sny we or sddBcnal gw losde No new or addllavd gw loads eB bs sevad lf ll Is dslsrmbsd lmt such swvlcs wN jscpaxlzs ssvke b shing anfcmsm by bcrsaskq le bfal
syshm's inn ked mqulrsmwh sbovs avalhbls supplke

3. Dsbshs ol qqnn Gas" up h Nw Msxbwm Duty QuanBy sst forlh h lw Ssvke AgmsusA shall bs Sm and shat not bs subject Io cafalmsnt or Intsnu plan by Solar except Ibst
caused by Force MsJinn, or qmm5ng condBons beyond Sabra consol, or whew such curlaNnsnt or Infsrruplon ls Ibs naut of, or punwant b, upswing procsdunw pwahsd by lm~.Dstvsrlw bsrmndsr skull have prlaNy ovsr at dslbwlss made by Sailor w an inlnuplbh bash.

4. Dslwkm of "Iidsnupbls Gw' shat be suttaa lo cuihtnvW or htsnup5w by Sstsr al any lhe snd Imm lms lo Sns ehm, In Sais's sole judgnwL 5 does not bws gss avalhble.
and Buyer hereby axpnwdy cknonkxbw tlat Bslhr shall oot be Ihbls b damages for, or an scarunt of, sny curhlknent or dsnuplbn of dshsfss. Sebr sgwss b give Sqw not
less Iban km (2) hxns nota of cudalowt or hfenupsm b erdng or orally In pesw or by hhphons; peNed, bourns, Ibsl If wrhlmant or hlwuptw 8 ocaeknud by an svwt of
Face Ms)aura stowing Ne Sells's sysfwn, Sslhr shat be owgahd fo gus only such no5cs ss Is psctcabh In Ow chmmslancw. Sailer ngross fo communists wrhlmsnt nctcw to
one of Ibs pawn deslgnstel fiom tms fo trna by Buys ss uulhxzsd to rscehe such notkes. If Buyer bas not mela such dwlgnalbn, or N Solar h unsuaesshl b ls slfods fo
pmmply ~h ellb Se psmaw so daslgwhd, Ibm said notes slwl bs suttchd Ifgism by Bsbr fo any psmw wbo 8 an Brqeys prsnbss or wbo ansess Brqeys tais pbone
Wtmmwer, snd b Ibs sxlsnt Sat lbe Bats ls uoabls b daimr lw gas rsquksmwh of Oe Buyer, Ihs Buyer shall have Ibs dghl lo purchase gss or olmr kel sullhad Io make up sucb
dslldsncy from such obsr sauce or vourws as may at Ibs trna be avalhblu to Buyer,

5. Gw hken by s Buyer of 'Firm Gss' on wy dsy, wBmut Betsy s advanos appmml, wscb axcwh Buyays Maximum Duty Quan6ly sbsl be aesklwsd lo be Ureulbalad Ovsmm Gae
Seller shall bB, and Bbyer ansi psy, for such Ursutxdzrd Ovsnun Gas sl tbs tobnlng rafas, b addNke b al olwr cbsrgss psyabls fo Baler bwsundsr.

(a) For Nw Ssl Ibrse pwcenl (3%)of Oe Medmum Duty Qwnlly the Una Iborlzsd Onmun Gss slag be paid for at I 25 Oman 6» Bass Rale sat forlb b Nw Bsvhe Agmsmuni snd

(b) For Nw nsxl km psesnt (2%) of Ss Msxknum Dsly QuwBy, Ibs Uwuhatuxl Ovsnun Gw shat be pakl for at 3D lmss 0» Base Rale set brb Ia ibe Ssvlce AgmamwL sxl
(c) For add Bonal volumes Ss Unaulborhsd Ovsnun Gas sbal be pskf br al 50 lmss Ibs Base Rah sst br h the Bwvlos Agmsmsnk
The payment of an Ovanw Newly shall not, wder any chnmshnces, be conskhrsd as gMr0 Buysr Se dgbt b hks Unaulmdad Ownun Gss, nor abel such paymwt be ccnskfsmd

fo sxcbde or tmt wy olbsr wnsdhs avsSMe fo Bailor or awbsr Buyer against Ibs olfwxlhg Seer for hlbrs lo comply wlb Ih owgalkmv lo slay wlbb ls Maximum Duty Qwmlb
8 Any h wruplbls gas taken by Buyer alar Ne slfsalw hour of an order csNng for aephls curlslmsnt of al Inhnuplbh gss delkrshs bsrsundw shall be conskhndb be nsusoedzW

Ovsnnn Gse Seller shall bl nal Buyer shall psy, for srdr Ureubabsd Ovsnun Gss st lw rate at Tusdy4vs dolhm snd rm csnh (MOSS) psr dskabsrm, h akwon lo tw Base
Rals spscBsd h Ibs Swvhe Agraumsnt for such gss ussL
Tbs payment of Ovsmm psnaly sbal not, under aoy draurelsnces, bs amsUssl as gMng Ibs Buys Ibs itfhl Io lake Unsuborlmd Owns Gss, rer sbsl such psymsnt be
amsklersd lo uxduds or Nnl any causes of scion or otw mmsdhs svalhbls ki Seller agahsl Ibs Brqw for fnlum to camply elb afslnwnt adam hsuud by Sslhr hereunder.

7. 11m South Camlhs Pubfm Ssnhe~bss psxztxd Ibe fotpehB opwalng pmad ass h egad b Ibe cuihtmsd of~ssrvkn by Selsr.
Durkg the period whw opendng cadBow rsquks curhlmsnls In 'wy fype of hlenuptbh ssvhe, Baler sbal mrlsl slvsrlss of gw eBmul dhakrdrmlon elbb sdnus pdorlly of
ssvks calsgorhs ~by Ibe Soulb CsmBe Fubb Bsdw Commhslw and pwsusnl of curhlknsnt hslmabw mcsknd fern Ih supplhr or suppllsm mrds h acconhnw elb
Gsawl Terna aal Conditae fo Ihr Swvke Agrasmsnl between SPar wd It wppbr'orhrpptsm ond any subequwt amdlficslke or smsadmsnt Ssacf.

5., Buyer ogress that all gw dsllkndbswuxler sbsl be ussd by Ow Brjyw and Ibat no patkp Ibsnmf shat be rsmld.

Alt(0(e V
QUALITY

The gss dslvssd bwaurdsr zbal bs oatuml gus or any mbura of nsbral snd mwufachrsd gss, Irdudbg but nol trdhd fo, synlbelc gss s tqulkd pekulsum gss as peNed for ln

psagmpb 3 bssof; pwkhd, bmmvsr, Oet mohtws, knpurBss, lwtum, nskual gszotoe butsns, pmpaos snd aber bydmwrbaw sxcspl mstene may be nemvad plor b deSey lo
Buyer, Seller may subject or psnnk Ibs sub)sake of Ibs gss lo~bsalhg, cuckrj), donning, or otwr procsww, wbkb am not wbmmbty delrlmwhl to Ibs nwrcbsnhbtty
of Ibs gas.

2 Tbs gss delverad bswmdsr shall Iws a loW baaing value of not hss Iban 950, wr nus Iban 1,400 BIU's par cubb foot d dry gas, and be nwswably kss d mdskus, ~
tqrkh and sohh so as b be uwhsd knmsdhhly upm datmry b Buys, and shel conlsh rml more San 200 grains of lolsl sulphur. nor mom Iban 15 grains of hydrogen sulpbkh psr
MCF.

3. Bets irwy psnnk Ih suppSus or 5 mey llsel supply gss fiwi nny shfxlzzy iplpmsnt Irehlad by It a by 5s supplsa, pnwkfsd tel Ibs gss ao suppllsd shat be niasorwy squlmlsit fo
ss rwhml gas supptad Iwsedsr, and adaphble for use by Buyer elllmut Ibs mmssslly of making olhsr Ibsn minor stusbnwh fo fuel bumlrG uqubmwt

4. If Ibs natural gas olfsrsd br dslvsy by Baler abut fall at sny Sne fo cwbrm lo wry of the spsdlkslons st forth 8 le Arltds V, QusBy, twn Seer agnes lo mdfy Ssbrtewf ad
Brqer, Samupax msy al Ih upton wkee b awspt datvsy pondlet consclon by Baler. Upon Bate'a falbm lo propwly wmsdy wy ds6dsmy In quaBy as spscBsd Iwsb, Ibsn

Buys may sccspt dslbwy of such adursl gns sd male aumgss nscswuy b bdng such gas bto onformly wilb such spscBwtcw sd Supe sbal Ibsn deduct liam fubm

paymenh sny reasonable expwwss bemud by It h alhahg such change as ag wad lo by bob pwtae
5. ~of gss detwsd lwsunfsr Is wl wqulrsd d Ss5sr, Howamr, notdng Ia twe Tame snd CcndBcw sbsl prsduda Sslhr fian odcdzlng such gss If Sais so desIres or If

Sslhr h nquhxl by fsdsal ar shh mgulsbry sgwdw lo pwform suck odorlmlbn.



AIT(cia Vl

MEASURE)MENTS
1. Tbs volumes and hhl beagre vshs of Ibe gas degvwed bwwmder shall be delermhed as folhus:

(a) The Unit of Volume slmObe a cubhfcotot gas.
(b) Ween orNce mshm we used, volumes degvared sard be compufsd h aamrdsnce wgb Ibs spedlke5ons, formulae and taMss pubgsbed Apr6 1955, as Gas Measwemant

Commwee Repat Ito, 3 of Om Anwlcsn Gas AssodaOcn, and eny modNcs6m and smendmwk Omreh, and shag hchde Ne use of Ikmgs aoraarexm

(c) Ag vohmes degmmd sbai be ccrmchd h Ibs pnmsura baca ol 14.73 pslg and tsmperehre base of 60' F. The werege ataoluh a mospbwh pressure ebs i be assumed lo
be fowfaen and seven hnlbs (14.7) pounds fo Om square inch, hespscgve of achal ehmdon or kmslkm of Om poht cf deerwy above sea level or vedskms h such
a ncspixrk prmsure Oom Oms h Oms.

(d) The tempwafureof 5m gas shall be assumed fo be 60 degrees Fehrenbeg(MP) unhss Sslhrehchh hsh5 s nxxurgng ~or lempwsfm ccaedhg devim. If s
recordhg~h lnstsged, Ibe wllhmskw avwags of ibe 24 hour perkd wN be used fo delermkm Ibe Ismperalum correcgy.

(e) Ths specNc gmwy of the gas shs5 be dekmnlned by a mccrdlng grsvgcmeW ofshwlsnl mmuhdurs Inshgedh a sugable lomgon. Whee a reowdhg gmv5ometw h rml

used, Ibs spwdk gmvikr of5» gss shay be assumed to bs Ihs same as oml ol sayers supp6w(s).

(f) Tlmhlalbeadng vahe oflbe gas degvwed bersundw maybe elarmkmd by Seller by ushg a shrxM lype drscon5ng mkrlmeiar spweomeler cbromshgrapb, or other

appmved hsbumsntwblcb shag bs so keeled, ate sugsbls point on Sugars gns,

bawdier

that the BTU conlent of gss degvwed bereurdsr may bs propsdy obhlned. Where

nrqulred, dally reading tnm Ibs record so obhhed shay be conachd fo Ibe basis of~provkhd and kmn a sahrafed bash h Ibe average mchhm content of
Iba gss de6vwel, Ibe mhrk behg he BTU conhnt of ibs gas degvsmd durhg Om bNing pwlod. h Om sveot Ihst Selhr does not Inshg a mmrdhg hshmmnl for suchd~ or Ih kwkumenl ls nct operagng pmpsdy, tbe hlal hssgrc vslhs shall be delennhed 5om a racordhg cahrbnehr or ompuable hsbummd pmpwly bmhged
and opended by Ssyw's supplhr of nahral gss, pmvlded suck vakms am spplkmble to Ibs gas that may be de5vwed to Ibs Buyer. When Seger is making pmpwxHrir lo

supplement k gss mrpply, Ore BTU conhnl of Ibe gss shall be cslculsfed by a nmlhod such as using Ibe recorded gravky of Ore prpwmair, Om nahral gss end Om

comwned mbduw along wgb tbs measumd BTU value of the gas nbws avegable. The BTU content of pmpsns shag be assumed lo bs 91600BTU's per galhn.

AIT(cle Vll

MEASURING EQUIPMENT
1. SeTwwNmstnhln and opande, st gs ouac exprmse and silks poet ofdegvwy ofgas benmndsr, s malar or males srd ohwnecwxxWequlpmsnt by vvhdr Ibe vohme of gas degvered

bersunder shall be m ass urrxi Such mehrs nnd equfpment ebs 5 remain Ore property of Ihe Seger.
2. Buyer egress fo fumlsb lo Sekr shckfc5y for opemdng Ssgw's melam, at not meth Seller.
3. Buywsgmes h change Ibe dmrh an Segw's metws st re coal h Seger end fornanl sams lo Seller,
4. kryar hereby granfs lo Se6wsugaMe dgbhcfemy and easemenh necesswy orlnddenlsl for Ibe hslalhgon, mahhnance, opwakn end removal ofplpsgne aml olbsr facNOss

logslber wgh dgMs ofhgress thereto end agrees Omm from ate 5 Orner snd hemby agmss h de6ver lo Seller, hr Om sum of one dogar (31 00), an approprhte hslrument or grant
dsgnhg such dgwe and eassmenfs kmshd on Buyers plant slh.

5. Buyer msy Inslsl, mahhh and operate suck check measuring equipnxmt, Including s rsconiing gravOomslw and calorimeter as It shall desire, pmvkfed Omt suck equkunent shag be so
InshOsd so as not h htwhrs ugb Ibs operakn of Seyeys meamsfng equlpmew at or neer Ibe poht of de6vw. Iknmvsr, ap blNngs fo Ihe Buyer shall be based on the meterlre ol lhs
Seger, sub)ect only h Ibs provhkns of Paragraph 5 of tbh Arlkle.

6. Each party sba5 bavs OmrlgMhbs present atgm ens of any IrwhNng, reading, deanhg, changing, repairhg, Inspeclhg, tssthg, cakragng, or ad)uskg done In ccnnecOcn wgb Ibe

olhers messudng equipment used In measurlrc degverles hereurder ere each pwly skag advise Ihe olber of sny lnhnded major maintenance opsndlcn wwldenOy h advance h onhr
lbat Ow odmr pady may convrmlengy bme Ih repnwrmtsgm pmssnt

7, Ag Inslalhlhn ofmessudng sqwpment, applying h or effec5ng degmrhs hereunder, shall be made h such manner as to permit an accurats delemdna5on of gm quanNy of gas dekwed
end nmdy vwNmkn of Ibe wcwacy of aesuwreuumt OrNce malar hshge5ons, if used, shs5 rxmform h Ow nexnrxmdalkm for deslgo and Instagalkm mnhined In the Gas
Measurement Comm ghs Report Mo 3 to lbe Amerken Gas Assod sike pub5sbed Apri, 1955 end any modNcadons sml amsndnmnls Ibsmof and sba5 Indude Om use of gangs

Msesuremwrt on sugars file far or rrwlela sbe 5 be condrmlve ot boih per Orts except vrbsm Iha rrmler fs defec5vs w fags h leg lvlw, cr If fculld lrl efrw, Ilr s5 bet ofnblcb cern selhr shall

repair or rephce Ibe nmlw and Om quanNy of gas dellmmd wbk Ibs malar russ oui ofmder or hyed h register skag be esemded: (a) By using ibe mghbskn ol aoy check meter If

hstaTed and accurately mglstwlng, or in the absence of (a)l (b) By correcdng lbs enor If tbs pexxmhge of enor by cskrslkm, test or ma&emadcai cskuhgon or In Ibs absence of bogr

(a) and (b) Iben: (c) By~gre qusnwy of deivery from de5mdss durIng pwhds under sknkr oomkons when Ibs melar was mghhdng accurately; and an appmprlah bwng
sdjustmrmt shsg be made h scrcnfrnce wgb tbs cummt Ruhv and Rsgulskns governing ges systems issued by Om Commhskn.

9, SegerwNmslnlshk metes h good wder and lotbh endrrN make pwhdh lese ofgs metes pumusnth the cunent Rules ard Regula5ons govsming gas systems hsued by Om

Commission, or at such shorter Inhnmls ss seem to Seller desimMe. If Buyer fs dksakOed wgh tbe sccumcy al any Oms, It may call upon Sekr lo bass Ibe mshr heeds acconhrms
WNr sy mguhexw mhgng h such tash and resulh ot such kmh as found in Ihe cunsnt Ruhs and Rag ulahms govemhg gas sysiems hsued by fhe Commhskn.

10. Each party sbsy preswve sg records fora pwfod of at least tno (2) Teem

'
, Article VII!

BUVER'S FACILITIES
Beer wN mahiah al ih own expanse fadlwes fmm Ibw deyvwy point lo lhe poht of use and 6)e burners and equipment for Using ges, and Buyer wN at ag Omes keejr gasxrsfng

equlprAenl on s)rd pmmhes In a mndWon mmfonnkc wgb mmb nmsonebh mkm and mguhNms as mey be pwalM Ibwsfors by reguhfmy aulbowy bwlng uurhrktkh Omwmmr

end wgb ibe nqulremenls of any vskl lsw Ibwsfo appedahlng. h Ibe eveo! Omt miss wu oot;prescribed by a reguhimy auihowy, Buyer wN abhs by axhv as used h Ihs gas
kxkwky.

Seger sha5 not appmve sale of ges on an Inhnup6bh bash to Buyer unN and unhss Seller h sakihd Ibat Buyer bas, or sw, insls5 adequah shad xry feuiNss to meet ih fu6 fuel

eqoiemenh durhg perhds ofsushbmd ~x
Seger shs5 not approve sales of gas lo Buyer unless Segw h engaged Ihst Buyer has not, or wgl nol Inhnmnnsct downsbesm fuel piphg of natural gas for vse in dgfenmt priorgy-of-

servkm cshgorles.

Article IX

RATE ADJUSTMENTS
Taws spplhable to Om gss dekemd fo Buyer bweundsr as em In affect re Jareary I"Immsdhlely pmcedhg the elhcdve dah of Omse lares ml ondgkns shay be added fo
Buyers bk Tbs hnn Tex' as used bwsh shay mean any lsx, kwme fee or chuge appkabh lo Ibs gas dekemd henmmhr, Imposed on Sager by sny govsmmenhl aulhorky on
such gas. IfOre sxbdrc rah of any such hx in effect cn Januwy 1",knmedlalely preceding Om etfecem dsfe of lhasa ferns and crxggonk be benmfhr hcnmsed or~,or If

any lax hwtk4cm h eNmt or bweslhr tm Imposed ar repealed, Ibe nmu5hg humws or decease h such hxes, computed an a canis per dekslberm bash, shall bs regechd, as Ihs
case mey bs, on Buyer's bill

Any appkabh ~orspechl cbmges ordwed by Om Comrnlsskm orner cOsr duly consghied ragulahry body shag be induded h addlOon lo Om prke ofgas compuled In

accordance wgb Ibe feme ofOm Swvhs Ag reemenk



Ar)de X
BILLING

Bgh mmpuhd fiom nmdhgs hhm ofGslw's mshm sbsl be rsndwsd md pall mwNy vrih fan (10)days ofle bgke dale, A mosgr sbal mean sFebd bsglnnhg on le Ibst
rnmgiried eak day d lbe mkmbr mush and srxgrG an le lat rscognksd wrt day of le ned uccssdiM cahndw wmlb, or at sudr olmr squbmknt psrkd as Bdbx may
dsem nwessaiy. hrkl Bura fag lo pay any amount dun b Bsgw wbsn sama h dm a his paymsnt dmrge of ons andes balf pwcsnt (I )5%)wW be added fo any bahncs
ramdnhg bvsnlyrihe (tb) drqe afhr lw MgrW dah, If such bgumb pay amgmss, Bega may suspend dshsrlss ofgas bsnwndsr. The eamhs of such rkriri sbal be b
addgon fo any and el otter rsmsdhs svsgsbls lo Sear.
If5sbal be found let goya bss bssn ewcbwgsd or undsrcbwgsd h nny form bahosvsr under gw provbicn bsnmndsr, seller shall late sckm lo amsa such Mgng pmsusd
b cunsnt Ruhs and Rsguhgms gmsmhg gns sysbws Issued by le Smlb Carobm PuMc gwdm Commbske.

1.

2

I

:: 2

4.

5.

Buyer.

Art)de XI

POSSESSION OF GAS AN INDEMNIFICATION
As bsbwwi Ibs paries bsab, Bsgw shall be dssmsd b be b mnfml aai pssssskm of ge gss dNvsmbh srsundsr ung It sbsl eave bssn dslhwsd lo Buyer atlas pobl d
Dsgvwy alhr wbkb Bura sbal be deemed b be b ambol ad pssssske Ibseot
Buysr shag bdsmngy exl laid lrsrmhss 5m Seller fiom any aal sl bss (bdudbg dsalb), damage, or bb Sly incunud by lw Bsgw by reason of any wri of Ibs Buysr Ih sgsnh or

smpkysss h ge rsarivky, usa or appgcagon of saki gas an le Buye's slris of gw Pobtof Dsgvwy unkws bs sane shall be dus lo Iba sob nsgligsncs of le Baler gs agwh
or smpbyase Tbs Bsbr sbsl indwmlfy and hold Iwmhss Ibs Buyer fiom snf nnd al bss (bcbdhg dwdb), dwnags cr gsMgy haswd by le Bura by mason of any sa ofle
Seller, Ih agsnfs or enpbyaes, unhss le sums shall be dus b Iks sold nsglgsme of lw Buyer, gs agsnfs or smpbysse

ArSde XII

WARRANTY OF TITLE TO GAS
Bs5sr wsnanh lm Ns lo signs dshwsd bsnmahr wd le right b ssl Sw sama and gmt such gas shag be fnm and dear bom al lans and advass daba

Attlcle XIII

FORCE MAJEURE
In Ibs event of sigra pwly bsrsb bsbg mndsrwl unabh wholly or in perl by foes ms)sum b csny out gs oMgalons urdar Ibh ambact, olbar Iban b mala psymwh dus
bsrsundw, II Is agreed lml on such psriy gMng nolcs md full psrlcuhrs d such foes ma)eaa b mlbg or by tshgrapb b grs cger party as soon ss pmslbh slhr Ibs
ccunsncs ofgw cause m5sd on, grw ge oblga5uns of ge parly gbring sudr nogax so far as bsy ws sihckd by eeb fww nwisum, sbsl be empundsd durbg Ibs congnuaw

of any Insblgy so causal but for no kegsr pwbd snd such cause shall ss bras possNs be nwmgsd wlb sl isswmNs dhpatcb. The hnn 'bms ma)sae' as smpbysd hsrsln
sbsl moan sas of God, strikse bchwts, or olw brbsbhl ~nch of puMc enemy, mus, bbcksdse bsurncgcns, riols. spldsmka, hndsNm, 5gblnbg, sarlbquskss,
lkw, sbmn, loads, esrixxrie anssh, and rssbahls cfgovsnxaW ard psoph, cM~sxpbskme hnaksgs or scckhnls fo asdrinsG or hws or triprx fnedng of
wells or lnss or pipe psrlhl or aoge falum ofsoums of supply snd any alber causes wbslwr of Ibs kind bards snumsahd or ogwrvriw, wtwlbb Ibs conbol of Ibs party
cMmbg~aml wbkb by Ihe swdss ofdlr dwgwcs such psriy Is unabb b pnrvsntorcvwcoma such arms shall Wwehs heeds (a) m Sess bslwxws elwm rrigrw

pwfy kwub Is rsqubsd b obhh arvgudve rbiirierduey 5mh pemgs ar gcsnssa wd (b) h Iboss kwhxcm whew oiler pwfy bwsb h isquhd b hmhb mslsdsh snd
suppgw to sscau granls or psnnhske tiom any govsmmwM sgsay lo embh such party b fulW ls oMgalow hesada Ibs baMgy of such pwly b wquks st ssasonatw
mat and aller Sm warcbe of nmsonsbls dggsncs such malsrhls and supplkw, pennlh and psnnhskm
lt fs ndsnricod and agnwd Inst lm ssdxmsnl ofsbbw or locbmh sbal be wgnrir vriWn Ibs dhasgw sf lw party immhsd snd bst tbs abxm rwprinxaW let any fern
majuas sbal be nmwdhd eg all~dhpaldi shag not rsqulrs the ssgsmsnt of sbbss or lockouls seeing b le dsnwds ofopposbg pariy when such counw is
hadvlssbh b lm dhaslon of such party.

Article XIV

MISCELLANEOUS
Ifndra party sbsl hl to psdam any d gw mvwwis or oblgslkes bqxxxd cpm Sunder wd by vblue ofle Bwvks Agrssmsd ofetrich Ibsss General Twne and Caxggcw
we a pet, (sxcspt wbms suck fakns shril be excused adsr say irile provhkes of Ibis Berim Agrssmwik Ihsn b suw went, 5m olbsr pariy may, at lls splat Iwmlnsts Ibh
Bevke Agisamsd by pxxxxxring ss iogoee The party not b dnfaul shag ause a agan nogm b be sewd on Sw pefy b dsfinri, shing pcgcally Ibs causa for hminslng
Ns Bsirim Agiswnsnt sat dsdaring It b be Sm inlwdon st le parly gdng Ibs mica to fambafs Ibs sans; gxxsupw, Ibs pwly b dsfwl seal have Nrly (30)days aller Se
mirim of ibs sfasssld no5ce b wbkb b remedy wd rema» saki cause or causes and bly hdweify Ihs psriy not In dsfaul for any and all amssqusncss of such breach, Ibsn
such nogm sbal be eigdrew and Ns Gevks Agrsensd shat ccngms h ful fans arid slack In case Ibs parly b dshug does not so remedy and amovs Ibs mike for any nnd

el mnsaquwcw of such bnmcb, with saki psrkd oflwy GO) days, grw Ns Bsnbw Agesmsnl sbal bwana nul wd wkl fice snd alhr Ibs sxpkxgm of said pwbd. Any.

csnmgsgm of gris Gervks Agrssmsbt liaspant b Ibs pxehbos oflbh Argch shall be wlboul prs)udke b grs rigbt of peiy mt h dsfarri to cogsa nny amamls lmn dus It and
nWmd waker ofmy ogw mmsdy b wljcb lw pariy not b dshul nay be wind ftrvlohke of Ns Bwvbs Agwmwnt
The Bwvlcri Agnmmnnf ofwhkb these Pjsnarsl Tame ard Condgons am a pwl Ihbwf sbal be bbdbg upon arqt bum lo gmbsnsW d lm Ssgw and gm Buyer aal lair
socsssas snd awlgne
Except as uhsmhs provkkxt any nrdce, rsqusst demand, ststemW or trik ehkh eWer Buyer or Bsgw msy dmks lo gke lo gm olbsr shag be In wlhg wd sbsl be consklwrd
iw fuly dsllvwd when ndhd by prspnkl mghbwd mal sddnxxxd lo sall party al Ih Issl hewn post oWm wkbass, a al suck ogmr sddisssw ss sgwr pwty may derignah h
erdng. Roulbs~,indudbg monthly shbmsnfs sal paymsnh, shall be oawkfsrad as duly dslvarsd when ma5sd by sgwr rsghbmd or adlrmy malt

Buysm ansnsnh snd agnes b macule or We, or coopwah wigr Sarah lw eamgm or Wbg of, any rapat cwWkah or aber document nxtdnd by any~agsncy
iwvbguurkxgcgm aer Ns mnbact or Ibs paSs bsrslo, or any stra csrglcsh crdocomnl nxtuesbd by Bsgw nsammry for Bsgwb cbMn Iw bsnsW d wry sxsmplon fiom

saws, uss or olbsr ax. Buyer sbal bdsmnlfy Baler for any kss sushlnsd by Baler ss a mmg of Buysrs beach ol Ibh mvsnsnt
llm psr5ss beub In sxscugng Ibs Gurvke Agrsmnent and Ibsen Gsnwal Tsme snd CondRns,~lwt less Guns»i Tsmw and Cc»Mom as a part of5m Bwvke
Agnmmwt
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